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© Muhlenkamp & Company, Inc. 2015

• Typical Marcellus Shale dry gas well pad as of 7/1/15: Assumes •  18% Royalty Payment •  15% Expenses
• 80 acre spacing •  6 Bcfe EUR/well** •  8 Wells Total per Unit •  $3/MMBtu Dry Gas Price • Lateral Length 4,800'
• 1,252 Mcfe EUR/Ft • Well life span 58 Years

Per Acre Estimate of Pre-Tax Cumulative Dollars Received by the 
Landowner Over the Life of a Typical Marcellus Shale Dry Gas 

Well in Southwestern Pennsylvania*

$3/MMBtu Dry Gas Price

© Muhlenkamp & Company, Inc. 2015

* Typical Marcellus Shale dry gas well pad in SW Pennsylvania as of 07/01/14 
** EUR = Estimated Ultimate Recovery

Estimate of Pre-Tax Cash Flows to the Landowner  
from a Typical Marcellus Shale Dry Gas Well 

in Southwestern Pennsylvania*
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Signing Bonus First Well Drilled Remaining 7 Wells Drilled

23% of total cash flows 
per well received in first 
year of production

80% of total cash flows 
per well received by 
20th year of production

•  18% Royalty Payment
•  15% Expenses
•  80 acre spacing
•  6 Bcfe EUR/well**
•  8 Wells Total per Unit
•  $3/MMBtu Dry Gas Price
•  1st Well Drilled in Year 5
•  7 Remaining Wells                                           
Drilled in Year 10
• Lateral Length 4,800'

Assumptions:

Timing is unpredictable

** EUR=Estimated Ultimate Recovery

50% of total cash flows 
per well received by 5th 
year of production

$3/MMBtu Dry Gas Price

Percent of Total U.S. Electricity Net Generation: 
Electric Power Sector by Energy Source

1950-2015 (Yearly)
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Figure 41 Figure 1 - Supplement 
 



 
 
 

 
 

January 2017 update for the natural gas 
booklet published in November 2013. 

 
 

www.muhlenkamp.com 
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